Notes to the Condensed Consolidated Interim Financial Statements

ACCOUNTING POLICIES

The condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”. The
accounting policies and basis of preparation adopted in
the preparation of the interim financial statements are
the same as those used in the annual financial statements
for the year ended 31 December 2004, except in relation
to the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”, which also include
HKASs and Interpretations) that affect the Group and
are adopted for the first time for the current period’s

financial statements:

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

HKAS 10 Events after the Balance Sheet Date

HKAS 12 Income Taxes

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee Benefits

HKAS 21 The Effects of Changes in Foreign
Exchange Rates

HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial
Statements

HKAS 28 Investments in Associates

HKAS 32 Financial Instruments: Disclosure and
Presentation

HKAS 33 Earnings per Share
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Notes to the Condensed Consolidated Interim Financial Statements

I RA 4R & 1 B B 15 SR B 5

ACCOUNTING POLICIES (continued)

HKAS 36 Impairment of Assets

HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets

HKAS 38 Intangible Assets

HKAS 39 Financial Instruments: Recognition

and Measurement

HKAS 40 Investment Property
HKEFRS 2 Share-based Payment
HKEFRS 3 Business Combinations

HK(SIC)-Int 21  Income Taxes — Recovery of Revalued
Non-depreciable Assets

HK-Int 4 Leases — Determination of the Length
of Lease Term in respect of Hong

Kong Land Leases

The adoption of HKASs 1, 2, 7, 8, 10, 12, 16, 17, 18, 19, 21,
23, 24, 27, 28, 33, 37, 38, 40, HK(SIC)-Int 21 and HK-Int 4
has had no material impact on the accounting policies of
the Group and the methods of computation in the Group’s
condensed consolidated financial statements. The impact

of adopting the other HKFRSs is summarised as follows:

(a) HKAS 32 and HKAS 39 - Financial Instruments

Available-for-sale investments

In prior periods, the Group classified its
investments in certain equity and debt securities
as long term investments which were held for non-
trading purposes and were stated at cost less any

impairment losses.
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Notes to the Condensed Consolidated Interim Financial Statements

AR 4R & 1 B B 15 SRR B =

1.  ACCOUNTING POLICIES (continued) 1. E&tBE (&)
(a) HKAS 32 and HKAS 39 - Financial Instruments (a) BFHETTERE2FREHAZHEAL

(continued)

Available-for-sale investments (continued)

Upon the adoption of HKASs 32 and 39, these
securities are classified as available-for-sale
investments. Available-for-sale investments are
those non-derivative investments in listed and
unlisted equity and debt securities that are
designated as available-for-sale or are not classified
in any of the other categories of financial assets as
defined in HKAS 39. After initial recognition,
available-for-sale investments are measured at fair
value with gains or losses being recognized as a
separate component of equity until the investment
is sold, collected or otherwise disposed of or until
the investment is determined to be impaired at
which time the cumulative gain or loss previously
reported in equity is included in the income

statement.

The fair value of investments that are actively
traded in organized financial markets is determined
by reference to quoted market bid prices at the
close of business on the balance sheet date. For
investments where there is no active market, fair
value is determined using valuation techniques.
Such techniques include using recent arm’s length
market transactions; reference to the current market
value of another instrument which is substantially
the same; and discounted cash flow analysis and

option pricing models.
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Notes to the Condensed Consolidated Interim Financial Statements

I RA 4R & 1 B B 15 SR B 5

1. ACCOUNTING POLICIES (continued)

(a)

HKAS 32 and HKAS 39 - Financial Instruments

(continued)

Available-for-sale investments (continued)

When the fair value of unlisted equity securities
cannot be reliably measured because (1) the
variability in the range of reasonable fair value
estimates is significant for that investment, or (2)
the probabilities of the various estimates within the
range cannot be reasonably assessed and used in
estimating fair value, such securities are stated at

cost.

The Group assesses at each balance sheet date
whether there is any objective evidence that an
available-for-sale investment is impaired as a result
of one or more events that occurred after the initial
recognition of the assets (“loss events”), and that
the loss event has an impact on the estimated future

cash flows that can be reliably estimated.

If there is objective evidence of impairment, the
cumulative loss that had been recognized directly
in equity shall be removed from equity and
recognized in the income statement. The amount
of the loss recognized in the income statement shall
be the difference between the acquisition cost and
current fair value, less any impairment loss on that
available-for-sale investment previously recognized

in the income statement.
In accordance with the transitional provisions of

HKAS 39, comparative amounts have not been

restated.
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Notes to the Condensed Consolidated Interim Financial Statements

L

ACCOUNTING POLICIES (continued)

(b)

HKFRS 2 - Share-based Payment

In prior periods, no recognition and measurement
of share-based transactions in which employees
(including directors) were granted share options
over shares in the Company was required until such
options were exercised by employees, at which time
the share capital and share premium were credited

with the proceeds received.

Upon the adoption of HKFRS 2, when employees
(including directors) render services as
consideration for equity instruments (“equity-
settled transactions”), the cost of the equity-settled
transactions with employees is measured by
reference to the fair value at the date at which the
instruments are granted. The fair value is
determined by the Black Scholes valuation model.
In valuing equity-settled transactions, no account
is taken of any performance conditions, other than
conditions linked to the price of the shares of the

Company, if applicable.

The cost of equity-settled transactions is
recognized, together with a corresponding increase
in equity, over the period in which the performance
and/or service conditions are fulfilled, ending on
the date on which the relevant employees become
fully entitled to the award (the “vesting date”). The
cumulative expense recognized for equity-settled
transactions at each balance sheet date until the
vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate
of the number of equity instruments that will
ultimately vest. The charge or credit to the income
statement for a period represents the movement in
cumulative expense recognized as at the beginning

and end of that period.
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ACCOUNTING POLICIES (continued)

(b)

©)

HKFRS 2 - Share-based Payment (continued)

No expense is recognized for awards that do not
ultimately vest, except for awards where vesting is
conditional upon a market condition, which are
treated as vesting irrespective of whether or not
the market condition is satisfied, provided that all

other performance conditions are satisfied.

The dilutive effect of outstanding options is
reflected as additional share dilution in the

computation of earnings per share.

The effects of adopting HKFRS 2 on the Group’s
share options granted to employees after 7
November 2002 but had not vested by 1 January
2005 are summarized in note 2 to the condensed
consolidated financial statements. Comparative
amounts have been restated in accordance with
HKFRS 2.

HKFRS 3 - Business Combinations and HKAS 36 -
Impairment of Assets

In prior periods, goodwill/negative goodwill arising
on acquisitions prior to 1 January 2001 was
eliminated against consolidated capital reserve in
the year of acquisition and was not recognized in
the income statement until disposal or impairment

of the acquired business.
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Notes to the Condensed Consolidated Interim Financial Statements

L

ACCOUNTING POLICIES (continued)

©

HKFRS 3 - Business Combinations and HKAS 36 -
Impairment of Assets (continued)

Goodwill arising on acquisitions on or after 1
January 2001 was capitalized and amortized on the
straight-line basis over its estimated useful life and
was subject to impairment testing when there was
any indication of impairment. Negative goodwill was
carried in the balance sheet and was recognized in
the consolidated income statement on a systematic
basis over the remaining average useful life of the
acquired depreciable/amortizable assets, except to
the extent it related to expectations of future losses
and expenses that were identified in the acquisition
plan and that could be measured reliably, in which
case, it was recognized as income in the
consolidated income statement when the future

losses and expenses were recognized.

Upon the adoption of HKFRS 3 and HKAS 36,
goodwill arising on acquisitions is no longer
amortized but subject to an annual impairment
review (or more frequently if events or changes in
circumstances indicate that the carrying value may
be impaired). Any impairment loss recognized for

goodwill is not reversed in a subsequent period.

Any excess of the Group’s interest in the net fair
value of the acquirees’ identifiable assets, liabilities
and contingent liabilities over the cost of the
acquisition of subsidiaries and associates
(previously referred to as “negative goodwill”), after
reassessment, is recognized immediately in the

income statement.
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1. ACCOUNTING POLICIES (continued)

©

HKFRS 3 - Business Combinations and HKAS 36 -
Impairment of Assets (continued)

The transitional provisions of HKFRS 3 have
required the Group to eliminate at 1 January 2005
the carrying amounts of accumulated amortization
with a corresponding entry to the cost of goodwill
and to derecognize the carrying amounts of negative
goodwill (including that remaining in consolidated
capital reserve) against retained earnings. Goodwill
previously eliminated against consolidated capital
reserve remains eliminated against consolidated
capital reserve and is not recognized in the income
statement when all or part of the business to which
the goodwill relates is disposed of or when a cash-
generating unit to which the goodwill relates

becomes impaired.

The effects of the above changes are summarized
in note 2 to the condensed consolidated financial
statements. In accordance with the transitional
provisions of HKFRS 3, comparative amounts have

not been restated.

SUMMARY OF THE IMPACT OF CHANGES IN

ACCOUNTING POLICIES

Following the adoption of the HKFRSs, the opening

balances of the following accounts were adjusted

retrospectively. The details of the prior period

adjustments and opening adjustments are summarized

as follows:
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Notes to the Condensed Consolidated Interim Financial Statements

2.
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SUMMARY OF THE IMPACT OF CHANGES IN 2. BIBREDHZEZHME (&)
ACCOUNTING POLICIES (continued)
(a) Effect on opening balance of total equity at (a) H-TFTRAE—A—BRABEZY

1 January 2005 MERZHE

Capital Retained
Effect of new policies reserve earnings Total

(b)

Increase/(decrease) (Unaudited) (Unaudited) (Unaudited)
HBRZHE Notes BXfEE REBEH @
wm, (RL) fft &t (REERZ) (KESEK) (REER)
HK$°000 HK$°000 HK$°000
FET F#ET F#EiT
Prior period adjustment: IR EEEE
HKFRS 2 - Employee A B RMERFE2R
share option scheme - EEBRETE 1(b) 4,783 (4,783) -
Opening adjustment: R
HKFRS 3 - Derecognition AN R RER E35R
of negative goodwill - HERREaEE I(c) - 124,592 124,592
Total effect at R-ZBTEE
1 January 2005 —A—Hz@3eE 4,783 119,809 124,592
Effect on opening balance of total equity at (b) H-FTFTNE—A—BRABEZY
1 January 2004 MERZHE
Capital Retained
Effect of new policies reserve earnings Total
Increase/(decrease) (Unaudited)  (Unaudited) (Unaudited)
MR 228 Note BARRE R % F e

#m,/ Crd)

g3 (REER) (REER) (KEER)

Prior period adjustment:
HKFRS 2 - Employee

share option scheme

HKS$'000
FET
GRS
BET B RREL F 25
- EEEREE 1(b) 1,185

HKS$'000 HKS$'000
TET FET

(1,185)
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Notes to the Condensed Consolidated Interim Financial Statements

I RA 4R & 1 B B 15 SR B 5

SUMMARY OF THE IMPACT OF CHANGES IN
ACCOUNTING POLICIES (continued)

The following tables summarize the impact on profit after
tax, income or expenses recognized directly in equity
and capital transactions with equity holders for the six-
month periods ended 30 June 2005 and 2004 upon the
adoption of the new HKFRSs. As no retrospective
adjustments have been made for the adoption of HKFRS
3, the amounts shown for the six months period ended
30 June 2004 may not be comparable to the amounts
shown for the current interim period.

(c) Effect on profit after tax for the six months ended
30 June 2005 and 2004

2. EfBRESHREZHE (4

TERBANRAFEEM G RRENREHE
TERRER_EEEFAA=ZTHEREA
HEZERREN BEERNRAFERARZ
WX AR B AFTEAETZEARERR S
ZEE-ARAERRAETEMBRRERNE
FRIFHEPRE HBAE_TTOFAA=T
B b E A B AR 2 2 BR 24 5L 52 B B A H]
PR & REMRAA -

HEFE-_STAER_-_FTFTNERA
ZE+BLEAERANEZBREERAZ

|=TA
Ba

(c)

For the six months ended 30 June

BEAAZTHL*MEA

2005 2004
-%¥5% -2Ens
Equity Equity
holders of Minority holders of Minority
Effect of new policies the Company interests Total the Company interests Total
Increase/(decrease) (Unaudited) ~ (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited)
MBRZHE Y. Y/ LY /NG DE
B/ (B BARBEA RR#ED a8 REEEA RER s Fok
(RESEH) (REBK) (REBR) (FEER) (REER) (REER)
HK$000  HK$000  HK$000  HKS000  HKS000  HKS000
FET FET FET FET FEL FEL
Effect on profit after tax: ~ HRBERM 2B E:
HKFRS 2 - Employee share /& B 7 5 8 2 A 2%

option scheme - EEBRETE

(Note (b)) (M) (1,569) - (1,569) (1939) - (1939)
HKFRS 3 - discontinuation % /& 81 % & 52 8 535

of recognition of - RIEBREHE

negative goodwill (Fttice)

(Note 1(c)) (3,014) - (3,014) - - -
Total effect for the period ~ HRNAFE (4,583) - (4,583) (1,939) - (1,939)
Effects on earnings/(loss) ¥ SRia# / (Hi8)

per share - (HK cents): ZEE- (&) :

Basic HE 0.25) (0.1)
Diluted % 0.25) (0.1)
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= FETE
1 AR 45 & 1 B B 15 ¥ R B 5
SEGMENT INFORMATION 3. HE&EH
The Group’s operating business are structured and REBZREEBREBEB 2 L& LB HEAR
managed separately according to the nature of their R CEMMBREE L HEKMER KE
operations and the products they provide. Each of the BREEFENRER — AR EKBEN B
Group’s business segments represents a strategic business Frr 2 4 A9 22 S A0 AR 75 A 52 B2 HL i 32 75 KA Rl R [A)
unit that offers products which are subject to risks and ZEBHEBR TREAIAEE s ERXS 2
returns that are different from those of the other business W R HEE-
segments. The following table presents revenue and
results for the Group’s primary segments.
For the six months ended 30 June
BEAA=TBLAEAR
Media Trading Corporate and others Consolidated
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
4] E5 AFRER #a
(REEHR) (REER) (REEHR) (REER)
2005 2004 2005 2004 2005 2004 2005 2004
ZB%5E —TTNF -ZB%If -—TTNF -—¥%If _TTNF -BFRFf _TTQNF
HK$000 HKS$000 HK$000 HKS$000 HK$000 HK$000 HKS$000 HKS000
FET FET FET FET FET FET FET TEL
Revenue: g
External sales HNREE 636,715 560,809 215102 112,474 3123 4875 854,940 078,218
Inter-segment sales PEERRHE 172 74 - - 150 150 -
Other income and gains PN e 45 3014 1,452 235 5198 4192 6,695 7441
Inter-segment other income AEEBB EMEA - 577 - - 515 4978 - -
636,932 564,534 216,554 112,709 8,986 14,195 861,635 085,059
Segment results PEEE 21,348 (721) 6,088 1,755 (25,921) (39,324) 1,515 (38,290)
Interest and dividend income FEREEWA 8,588 9,017
Gain on waiver of a payable He—BERMAFUE W 25,238 -
Gain on disposal of an HE-MRBERHERE
unconsolidated subsidiary LHBRRZ KA - 18,400
Unallocated gains, net KOBEREER 7,899 1,982
Finance costs REMA (567) (183)
Provisions for amounts due from R RS 2 RIFUR
jointly-controlled entities 2B (1,629) (2,370) - - - 873 (1,629) (1,497)
Share of profits and losses of: EETIIRRENRER:
Jointly-controlled entities EREHAR 6,796 1915 - - (699) 767 6,097 2,682
Associates BEDNR @ - - - 2 2 ) 2
Amortization of goodwill on WE-HAREH QAR
acquisition of a jointly-controlled ZHEEH
entity - (1,945) - - - - - (1,945)
Profit/(loss) before tax BHmNEN/ (58) 47135 (9,836)
Tax it (3,67D) (2,316)
Profit/(loss) for the period BREH/ (B8) 43464 (12,152)
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OTHER INCOME AND GAINS

nt

4. Htp AR

For the six months ended 30 June

BESA=+HLREAR

2005 2004
—BTLE —ETNF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK$°000
FET FET
Interest income FEMA 6,219 7,957
Investment income ’E WA 5157 4,089
Dividend income from listed investments EmREZREWA 1,317 564
Dividend income from unlisted investments 3F ETRE Z KB W A 1,052 496
Gain on disposal of financial assets at HERZFNEEEEQAFE
fair value through profit and loss ZeMmEEZ KR - 1,073
Unrealized gain on changes in fair values of EEFMRKEEEBEEAFEZ
financial assets at fair value through CREEZATEES
profit and loss REIF W 12,550 909
Recognition of negative goodwill as income 8 B 2R AHKA - 3,014
Others Hith 1,538 338
27,833 18,440
GAIN ON WAIVER OF A PAYABLE 5. MR-IEEMARIEZKE

As disclosed in the Company’s announcement made on
28 April 2005, the Group entered into a joint venture
contract with Shandong Sanlian Electronics and
Information Co., Ltd. (“Sanlian Electronics”) and another
independent third party in 2000 to acquire a 40% interest
in Beelink Information Science & Technology Co., Ltd.
(“Beelink™). Pursuant to the joint venture contract, the
Group agreed to pay a sum of RMB160,000,000 to Sanlian
Electronics in cash as consideration for Sanlian
Electronics injecting certain intellectual property rights
into Beelink. The Group already made part payment of
RMB42,400,000 up to 31 December 2004.
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Notes to the Condensed Consolidated Interim Financial Statements

GAIN ON WAIVER OF A PAYABLE (continued)

On 28 April 2005, the Group entered into an agreement
with Sanlian Electronics and Sanlian Group Corporation
(“Sanlian Group”). Pursuant to this agreement, it was
agreed that by payment of RMB30,000,000 by the Group
to Sanlian Electronics, Sanlian Electronics waived the
remaining RMB87,600,000 owing by the Group,
constituting full settlement of the Group’s payment

obligations under the original joint venture contract.

In addition, as consideration for Sanlian Electronics to
settle the outstanding amount owing by the Group, it
was agreed that the Group will procure a loan to Sanlian
Group in the amount of RMB60,000,000 for a term of
one year. The loan is interest-free for the first six months
and will be interest-bearing at 3% per annum until
repayment on 29 April 2006. The loan is secured by a
share charge over Sanlian Group’s and Sanlian Electronics’
interests of approximately 79.1% in aggregate in the
registered capital of Shandong Economic Observer Press
Co. Ltd.

The directors consider that the loan granted to Sanlian
Group is an integral part of the settlement arrangement
with Sanlian Electronics and the recoverability of the
loan receivable is uncertain. Accordingly, the net gain on
the waiver of the amount payable to Sanlian Electronics
of HK$25,238,000 is calculated net of the Group’s loan

granted to Sanlian Group.

B EAAR S B ER BT A5 ¥R R I 5
5. WR—EEAREZKS (4)
RZZEZRFMA-+NB AEEE=ZKSE

FRUR=-BEEBEREETQAR ([ZBE
B —ERZE - RELEBERZE NEER
BEm= F X ARB30,000,0007T 1=
HBETHEAEBRRARZHBARAARE
Wmmmwﬂﬁzﬁmﬁﬁilﬁﬁﬁéﬁ
KEERZNREMR) -

b ==
P Eh

Yy
yb B2,

oM ER= FREREEMR 2 KES
BoRE AEERERA=-HMEER®TL —%5
H—F 2ERAR60,000,0007T - ZEE K
REANERARRE URZTZNFHAZ+
NBEEERNBUNFEBRIENE -ZEERIH
—HEN=HMEER=BE S MEILRLER
RFPBEEARDAIFMERFL79.1% 55 2
A& D H IR T AR

E=ZAR/ ZEFERN=BEEME 2 EREKE
“HMETFIILZBERBHE TR D& — &
DoMERRKERESETREZEREKE

RoF I R RENZHE FRE 2 FWE
25,238,000;%75E5+ HTEWB%NE [ [a) = Bt
EBREZER
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SING TAO NEWS CORPORATION LIMITED

H4E &

4R A% SRR I A

GAIN ON DISPOSAL OF AN UNCONSOLIDATED
SUBSIDIARY

In prior years, the Group had an investment amounted
to HK$36 million representing 70% equity interest in an
unconsolidated subsidiary (the “Subsidiary”). The Group
had paid HK$18 million of the total consideration of the
investment with the remaining HK$18 million included
as a liability in other payables and accrual. Full provision
of HK$36 million was made against the Group’s interest
in the Subsidiary in prior years because the Group was
unable to participate in the management of the
Subsidiary’s sole asset, which is a 50% equity interest in
a joint venture in Mainland China. This was a result of
the vendors’ failure to honour certain agreed obligations.
The Group commenced legal action against the vendors

in prior years.

During the period ended 30 June 2004, the Group sold
the 70% equity interest in the Subsidiary for an aggregate
consideration of HK$400,000. Upon completion of the
disposal, the remaining HK$18 million of the original
purchase consideration was waived by the vendors and
the amount was written back to the profit and loss
account and included in the gain on disposal of an
unconsolidated subsidiary amounted to HK$18,400,000.

FINANCE COSTS

HE—FHRAESHIREEZMEBAG
L

RAEF  AEBETL36,000,00058 T 21% & - 8
—FARBIEAHREEZ W B A E 2 70%0% A
s ([ZMBAR]) AEBE XMIRERE
4858 .218,000,0007 7T * i £ 118,000,000 7T
AIABEFTAEMENRIBEREGEE AR
REEBRAEFREBAZMBARIE—BE
(BN B RPE—FA& &R 250%RAREzR) 2
EE MERAEERZMB AR ZERIE
36,000,000 T2 B EE TAEH KRBT
ETHEEEZRE-AEBEERNEFEHER
BHEEEITE-

HE_ZTWOFASA=-THIEBRE AEEE
& 7% WJE/‘T70%HX$%‘ HBRER
400,000 o TERL K E & RETERESR T
218,000,000 TEEE &% M HED
BOEEE WAHE—HARAGIEEHERER
2 M B A Az W 2£18,400,00078 JT I BR »

AMERE

For the six months ended 30 June

BESA=+HLXEAR

2005 2004
—TTRE —ZETTNEF
(Unaudited) (Unaudited)
(REEX) (REER)
HK$’000 HK$000
FEIT T T

Interest on bank loans wholly repayable ERAEFATBHEEZ
within five years RITEFRF B 513 120
Interest on finance leases BEMRL N E 54 63
567 183
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8. PROFIT/(LOSS) BEFORE TAX 8. MBimiz# ~ (FHE)
Profit/(loss) before tax was determined after charging/ BREEADE A (E18) Rk (GEA) T3&
(crediting) the following: HIEETE
For the six months ended 30 June
BEANA=+HLAEA
2005 2004
—EFTLE —EENEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HKS$°000
FHETT FHET
Amortization of goodwill BiHm A - 2,937
Amortization of intangible assets BiEmEEAE 589 573
Depreciation e 19,955 20,509
Negative goodwill recognized as income BRRBURAZEHE - (3,014)
Loss/(gain) on disposal of financial assets at HEZRRNKEBREELTE
fair value through profit or loss ZemEEZEBE/ (WE) 2,683 (1,073)
Loss on disposal of available-for- HEHE
sale investments KEZEE 1,969 -
9. TAX 9. HIE
For the six months ended 30 June
BEANA=+HLAHEA
2005 2004
—2TLE —EENEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HKS$°000
FHETT FHET
Current B A
- Hong Kong profits tax — BEMEW 2,405 (443)
~ PRC corporate income tax — PEGEMER - 726
- Overseas tax — BINHIAE 1,345 2,046
Deferred IR AT 79 13)
Total tax charge for the period HA A H0 BR 2 B R4 58 3,671 2,316
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10.

SING TAO NEWS CORPORATION LIMITED

H4E &

N

A% SRR I A

TAX (continued)

Hong Kong profits tax has been provided at the rate of
17.5% (2004: 17.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations

and practices in respect thereof.

Share of tax attributable to jointly-controlled entities
amounting to HK$6,168,000 (2004: HK$4,476,000) is
included in “Share of profits and losses of jointly-
controlled entities” on the face of the condensed income

statement.
EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share for
the period is based on the profit attributable to equity
holders of the Company of HK$43,464,000 (six months
ended 30 June 2004: loss of HK$11,745,000 (as restated))
and the weighted average of 1,834,535,074 (2004:
1,834,340,378) ordinary shares in issue during the period.

The calculation of diluted earnings/(loss) per share for
the period is based on the profit attributable to equity
holders of the Company of HK$43,464,000 (six months
ended 30 June 2004: loss of HK$11,745,000 (as restated)),
as used in the basic earnings/(loss) per share calculation.
The weighted average number of ordinary shares used
in the calculation is the 1,834,535,074 (2004: 1,834,340,378)
ordinary shares in issue during the period, as used in
the basic earnings/(loss) per share calculation; and the
weighted average of 512,271 (2004: 1,815,228) ordinary
shares assumed to have been issued at no consideration
on the deemed exercise of all share options during the

period.
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10.

BIE (#)

BEBFNEBTVRANREBEE 2 BT ERT
i A AL7.5% ( Z BB MY 117.5%) TR B - 1
Hibihm 2 BARBR N 2 BB IR AEEE
BEEZER ZBITRE WiKEMRITE
pl-REREMNGE-

HEZH A A B 2 BB 56,168,0008 7T (=
%%E?Mmooo;\%ﬁ)B%‘H\%ﬁ%ﬂﬂzﬁé%
FIERZH ARG ZEFREER] —#-

JiRiEH - (5E)

MRz ERERNZF, (BB) DRARAEAR
AR A B A FEAG R 743,464,000 7T (B =
—TEENFEFXNAZTHILEARNEARA BB
11,745,000/ 7T (& &E%]) ) RHARED & 17E @R
2 DN HE S 5 $1,834,535,0748% (— EZ P04 -
1,834,340,3780% ) 5t &

Mz 8RESERN (BB HIZARE
BREXER, (BER) 2ARBREAFEA
FE (5% F43,464,0008 L (BEZE 2T F X
A=+81EAER : EE1,7450008 T (K&

F))ETE-REAEEBR 2 MEFHE A
A B 31T 2 T A1,834,535,0740% (Z T Z Y

F 11,834,340,378/% ) ; WR R L @M 2 I#EF
15122710 ( — T PULF 1 1,815,2280%) ThRAEEA
EREBRERANEEEABS BT
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11.

12.

AR 4R & 1 B B 15 SRR B =

DIVIDEND 1. BB
At a meeting of the Board held on 14 September 2005, an RARRZZEERFNATHABIZ2ESE
interim dividend of HK cent 0.5 per share was declared eERLITEMEBEE_STRAF+_A=1+—81L
for the year ending 31 December 2005. This proposed FEIREFAREFROSBM IR 2R
dividend is not reflected as a dividend payable in these Bl RRARGR B mcP AR E R
condensed financial statements, but will be reflected as ERREBEE—ETS AT+ A=T—HILFE
an appropriation of retained earnings for the year ending AR T A R R e
31 December 2005.
AVAILABLE-FOR-SALE INVESTMENTS 12. ATHERSE
30 June 2005 31 December 2004
—EFTLE —EEWEF
~A=E+B +=ZA=+—H
(Unaudited)
(REER)
HK$’000 HKS$’000
F#ET FAET
Listed elsewhere equity investments, Efhih 5 2 ETRAIRE
at fair value RAFE 569 569
Unlisted equity investments, at cost EETMRARE R 7,633 7,633
Club debentures with no interest and REREINMACEMERESR
maturity date 1,490 1,490
Unlisted debt investments, FEMEBRE
at amortized cost 2 5 85 BCOR - 30,906
9,692 40,598

Certain unlisted equity investments are stated at cost
because their fair values could not be reliably measured

as at the balance sheet date.

HRETIHLTRAREZ A FERENEE
BRI S8 WAMEBRKAT R
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

13. WBANGHREETAFEZEMEE

30 June 2005 31 December 2004

—ETLE —EENE
~A=+8 +-A=+—8H

(Unaudited)

(REEZ)
HK$’000 HK$'000
FETT FET

Listed equity securities, at fair value: ETRAFBS HQFE:
Hong Kong BE 117,642 42,198
Elsewhere Hfth i [@ 3,817 4,621
121,459 46,819
Unlisted debt securities, at fair value ELEMEBES BHATE 53,140 60,961
Commodities, at fair value B AFEE 44,160 10,131
218,759 117,911
14. TRADE AND BILLS RECEIVABLES FE Mt AR 7R e R 4R

The Group allows an average credit period of 30 to 90
days to its trade customers. An aged analysis of trade
and bills receivables, as at the balance sheet date, based

on the payment due date, is as follows:

AEEREEZEPH T FH0AENAT
EZEEH-RNEER BRUBEZERRER
REKRBIHA 2R D MEINWT

30 June 2005 31 December 2004

—EETREF —ETTNF
~B=+B +=-A=+—8H
(Unaudited)
(REBER)
HK$’000 HK$'000
F#ET FET
Current to 30 days BNEIZ=30H 182,518 170,206
31 - 60 days 31-60H 35,839 38,495
61 - 90 days 61 - 90H 20,588 21,670
91 - 120 days 91 - 120H 8,568 7,164
Over 120 days B iE120H 21,553 17,400
269,066 254,935
Less: Provisions for bad and doubtful debts  J& : 7= 22 BR B & (13,019) (10,982)
256,047 243,953

SING TAO NEWS CORPORATION LIMITED
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15.

16.

PLEDGED TIME DEPOSITS

The pledged time deposits were used to secure general
banking facilities granted to the Group, certain jointly-
controlled entities and an available-for-sale investment

of the Group.

TRADE AND BILLS PAYABLES

An aged analysis of trade and bills payables, as at the

balance sheet date, based on the payment due date, is as

AR 4R & 1 B B 15 SRR B =

15. EHREHER

EEMERFREBERNEE BT HRFZES
RERAREE B HERERE —RRITH
BZER

16. EMRFRRELRE

NEEA BNEZERREREREFAZH
BZRE&EDHTEIINT

follows:

30 June 2005 31 December 2004
—EBTRLE —ETWNF
~A=+B +=ZHA=+—H

(Unaudited)

(REER)
HK$’000 HK$000
FHET FET
Current to 30 days BIEAZ30H 105,147 93,943
31 - 60 days 31-60H 8,906 2,596
61 - 90 days 61 -90H 3,705 2,566
91 - 120 days 91 - 120H 630 313
Over 120 days HBiBE120H 2,706 1,357
121,094 100,775
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AR 4R & 1 B B 75 3R R B |

nt

17. SHARE CAPITAL 17. k=&
30 June 2005 31 December 2004
—EFELE —EZNF
~A=+B +=-A=+—8H
(Unaudited)
(REEZ)
HK$’000 HK$°000
F#T FET
Authorised: SETERRA
4,708,513,092 ordinary shares 4,708,513,092 & & iR E 1B
of HK$0.10 each 0.1078 7T 2 E @ i% 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,908 f& & i% HE (&
convertible preference shares 010 7T 2 5% R 15 1] fE [0
of HK$0.10 each A B8 Y 129,149 129,149
600,000 600,000
Issued and fully paid: FITRBERA:
1,834,535,074 1,834,535,074 %
(31 December 2004: 1,834,535,074) (ZEZTEMF+=-A=+—8:
ordinary shares of HK$0.10 each 1,834,535,0740% ) R E A&
010 L 2 T B 183,454 183,454
SHARE OPTION SCHEME 18. FRIRHEEI

18.

SING TAO NEWS CORPORATION LIMITED

Share options are granted to certain directors and
employees. The exercise price of the granted options is
equal to the highest of the closing price of the shares
and the nominal value of the shares. Options are
conditional on the employee completing three year’s
service (the vesting period). The contractual life of the
options is ten years and the Group has no legal or
constructive obligation to repurchase or settle the options

in cash.

The expense recognized in the condensed consolidated
income statement for employee services received during
the period is HK$1,569,000 (six months ended 30 June
2004: HK$1,939,000 (as restated)).

Interim Report 2005
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AR 4R & 1 B B 15 SRR B =

19. RELATED PARTY TRANSACTIONS 19. FAEANLRS
(a) Transactions with related parties (a) BAEALES

For the six months ended 30 June

=/ A=+HL<EAR

2005 2004
—EERE —EENF
(Unaudited) (Unaudited)
(RETEZ) (REEZ)
HK$’000 HKS$°000
FHET FET
Rental income received from a WER R HEHI A 7l 2 e A
jointly-controlled entity 228 209
News service fee income received W ER 2k [A) 42 5 2 &) 2 7
from a jointly-controlled entity AR 7 & WA 6,217 5,700
Printing service and storage BN REMERES QR
charges paid and payable to ERIfRTE kA HE
a jointly-controlled entity 39,328 36,292
Reimbursement of expenses paid on  [AJZN 2 &) I IR R 2 B 8 A A
behalf of the Company to EERARAAZINZAX
an affiliate of the Company’s
controlling shareholder 592 1,024
Rental expenses paid and payable to BT R ADEZER
an affiliate of the Company’s REZBBARZES
controlling sharcholder 95 -
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19. RELATED PARTY TRANSACTIONS (continued) 19. FAEALTRS (&)
(b) Compensation of key management personnel of (b) XEEXEEEASZHEE
the Group

For the six months ended 30 June

BESA=+HLXEAR

2005 2004
—EThE —EENEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK$°000
FET FET
Salaries and other short term e kEAMRH
employee benefits EBRF 12,582 11,607
Post-employment benefits 1B RN 44 45
Share-based payments ARG 0 B &R 2 3K 687 834
Total compensation paid to key ENEEEBABZ
management personnel gk 13,313 12,486
20. CONTINGENT LIABILITIES 20. HAAEK
30 June 2005 31 December 2004
—ZTEEF —ETmME
~A=+B +=ZA=+—H
(Unaudited)
(REER)
HK$°000 HK$°000
FET FHET
Guarantees for banking facilities granted H—HHAREHATERZ
to a jointly-controlled entity fE ﬁ ;‘ﬁ B 2 &R 40,000 -
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22.

EVENT AFTER THE BALANCE SHEET DATE

As disclosed in the Company’s announcement dated 12
July 2005, the Group entered into a provisional agreement
with an independent third party to dispose of the Group’s
land and building with a carrying value of approximately
HKS$181,238,000 as at 30 June 2005 for a consideration of
HK$370,000,000. Completion of the disposal is expected

to take place in December 2005.

APPROVAL OF THE INTERIM FINANCIAL
REPORT

These condensed consolidated interim financial
statements were approved and authorized for issue by
the Board on 14 September 2005.

AR 4R & 1 B B 15 SRR B =

21. FEBQEEIE
HUMARBR —_EZTRF LA+ _BFEZA
G AEEE—RBLFE =] R
Wk BA370,000,0008 THEAEBR _ZF
AFENA=Z+HZEBEEY A181,238,000% T
2T REF - BHZERETN _TTRF
+ A=K

22, MEBEAXADHAMBRE
BEeR _TTRAFNATEBASZ L FEH
REPHME®RE-
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